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Summary

The state in it's modern history have passed different stages,
ranging from taking the neutrality position, in which its main duties
focused only on the administration of justice and to maintain
security and general rules and on the other hand the intervention in
various internal affairs like organizing things as it wish because the
state is the one who controls the economy and have the final
decision in it, until it reached a stage were it requires to establish a
kind of necessary balance between the requirements of the public
sector and private sector to achieve the partnership between the two
sectors, which is known as the (Public-Private Partnership), which
leads in the final achievements to the (Privatization) of public
utilities which leads to the public interest within a studied legal and

economic frameworks seeking for achieving the public interest.

The privatization has multiple methods vary according to
economic conditions experienced by the countries, and perhaps the
most prominent methods by which to achieve privatization in
accordance with the a clear and specific method is a contract built,
operation and transfer to the beneficiary, named acronym (BOT),
which represents a pattern of distinct patterns of cooperation and
genuine partnership between the public and private sectors in the
management of some public facilities of strategic importance,
especially those relating to infrastructure, for example like electricity,
water and  sanitation, airports, ports and railways.

These (BOT) contracts are expected to have success and to
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continuance in the future for several reasons, among them those
related to the management and those which are related to the
private sector and other related beneficiary (Citizen), and finally

there are reasons to investment pI‘OI’I’lOtiOI’l.

1. The reasons of administration: the administration benefit
from (BOT) contracts on two ways: the first in the
establishment and operation of public utility and providing the
binding services to the citizens without bearing the expenses of
construction and operation, on the other hand, the project
facilities will return to it at the end of the contract term, to
make use of providing services to the citizens and, if so, it is
expected that the administration continues contracting into
this type of contract, especially in developing countries that do
not have the financial and technical means for the

establishment of such facilities.

2. The reasons for the private sector (company project): the
private sector makes use of (BOT) contracts in two ways: the
first in obtaining the benefits, incentives and guarantees, which
encourages him to enter into contractual relations with
management. And the other is in building the project which
brings him guaranteed profit in the construction of vital and
necessary public facility to the citizens, for example electricity,
if the company project found that the establishment and the
operation of a public utility will return the costs incurred by

them in a period of time with a margin of reasonable profit the



company will certainly tend towards contacting of this type of

contracts because of the expected returns from it.

3. Reasons for beneficiary (Citizen): The main purpose
behind the conclusion of these contracts is to provide
services to the citizen, that the administration might not be
able to provide him with the required efficiency, so the
citizen who deals directly with the quality of services
provided to him under those contracts, will go directly to
the services offered by the private sector to him, and this is
what encourages the latter to make more of these contracts

due to the economic feasibility for him.

4. Reasons related to investment promotion: (BOT) contracts
focused on the establishment of infrastructure facilities which
are essential and necessary for the establishment of any
investment project within the state, because the most
important factors attracting and encouraging investment is the
existence of basic infrastructure to allow the establishment of
investment projects like housing, commercial, tourist,
recreational and other investor who wishes to establish
housing project for example, needs to provide integrated
infrastructure enables it to establish his project and to ensure
marketing it, as any housing project needed for its success to
the availability of electric power sufficient to secure the needs
of the residential complex with ensuring providing the project
with water and link it to the sewage system, and connecting

the housing project with a suitable road network, if available of
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these facilities in the project, it will ensure the success of the
project significantly, and thus establishing a basic
infrastructure according to (BOT) became essential for
attracting foreign investment from abroad that lead to the flow
of foreign capitals into the country which leads to increasing of

the  development rates and reduce of unemployment.
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